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Introduction
Over the last two and half decades, the U.S economy has witnessed income gains accruing largely to the richest households, while depriving the majority of lower-income households and some of middle- income Americans of this nation’s growing prosperity. In most of the states’ economic inequality has been the major issue debated in media streams and legislative centers. Most economists and households have argued that taxation policies are the major cause of this issue. Many economic analysts concur that the majority of state and local tax systems are inequitable. In a nutshell, most states rely on historical tax systems whereby low–income households are taxed at much higher rates than high-income households.  Also, this problem has been surged due to overreliance on consumption taxes and the absence of a graduated personal income tax in many states.
This paper seeks to build upon the paper published in the New York Times regarding how “State and Local Taxes are Worsening Inequality,” (EditorialBoard, 2019). This is in an attempt to expound on the impacts of tax policies on economic equality by giving possible approaches to tax reforms should be centered for the realization of economic equality.  Reflecting on the above news article, the paper aims at providing novelty of economic perspectives that could hold vital implications for the tax system, to ensure economic activity. 
The Current State of economic Inequality 
According to a 2018 study by the Institute of Taxation and Economic Policy, it was identified that in 45 of the 50 states of America, the poor pay taxes at higher rates than the rich (ITEP, 2018). Among the states which the Institute identified to have the most regressive tax systems; increased inequality through taxation includes Illinois, Texas, Tennessee, Florida, Nevada and Washington.
According to the 2015 American Community Survey data, the average income of the upper 5% of households is now ten times that of the bottom 20% in every state (Posey, 2016). These survey statistics show how income disparities are deeply rooted in wealth households. The states with the largest inequalities include New Jersey, Connecticut, Florida, New York, Illinois, Louisiana, Massachusetts, California and Texas.
Based on the above statistics, it is certain that when the large portion of income gains goes to the high-class households, it becomes ironic of the plain belief that hard work pays. According to my perspective, residents who subsidize to the federal and state’s economic growth should gain their piece of the benefits of that economic growth. 
Reasons why Inequality is Worsening?
The first reason why inequality is worsening is that historically policy-making wages have been more unequal.

This is the predominant reason because in U.S wages constitute almost three-quarters of aggregate household income. Economic statistics show that over the past two and half decades, incomes have surged considerably at the top but gradually in the middle and the bottom. This trend emanates from elongated periods of high unemployment, which often leave households with less power when demanding a higher wage. Moreover, a decline in higher-paying manufacturing jobs due to intense competition from foreign firms has contributed to slow wage growth in both low and middle households (Ballard-Rosa, Martin & Scheve, 2017). 
Consequently, Investment income has contributed to the worsening of economic equality. This is because income from investments, such as interest, capital gains, and dividends goes mainly to high-income families. As such, the growth in investment income as led to the widening of the gap between wealth households and low households.
Subsequently, government actions and inactions have contributed to soaring economic inequalities. For instance, though the federal minimum wage has provided a vital strategy to diminishing wages, policymakers have been unsuccessful in upholding its purchasing power especially due to inflation. This can be attributed to the weakening of the safety net, for instance, the Temporary Assistance for Needy Families (TANF) in the near decades helps many needy families compared to the previous decades. Additionally, reforms in federal, state, and local tax policy have worsened economic inequality as they provide insufficient backing for employees’ collective bargaining rights (Ballard-Rosa, Martin & Scheve, 2017).
How State Tax Policies Increase Inequality 
Despite that increase in economic inequality reflects the inclusion of well-known nationwide and international economic trends that are basically external to the state policymakers’ control, it is evident that state policy choices can enrich or worsen them. All states in the U.S amass more taxes from low and middle-income households, in relative to wealth households. This system increases inequality as it results in a reduction of after-tax incomes more extremely among low- and middle-income households than in wealthy ones (Fuentes-Nieva & Galasso, 2014). This mechanism by which state tax systems tax the poor and middle-income households more and less of the wealthy has been perpetual, whose outcome has been exceptional tax breaks that largely benefit assorted few. 
Often states contribute to an increase in economic inequality when they engage in actions such as raising the sales tax, cutting income taxes. According to my perspective, all the above-stated actions worsen inequality since they shift taxes further to lower-income households. I am hand-in-hand with the standpoint that to alleviate the economic inequality, states should ensure that lower-income earners are forfeited of increased tax obligation and high-income earners pay their piece in the state tax systems relative to the federal taxing system. 
Recommendations for addressing economic inequality resulting from Tax Policy
There are several recommendations that the majority of economic analysts have strongly advocated for addressing economic inequality. The states can take the following actions using tax policy to reduce income inequality. 
First, states should reinforce their income tax’s inequality by reducing impact.  This means policymakers should raise taxes for high-income households since they are best capable of affording higher tax and least probably to spend considerably less (Hoynes & Patel, 2015). 
Second, states should expand taxes on the estate or inheritance wealth. This action is twofold; states with an estate tax are required to resist amassing inequality by resisting elimination of the tax, while those states without an inheritance tax should adopt one as a means of reducing inequality. 
Third, states should expand the sales tax base. The states can achieve this income equality by ensuring their tax systems are fairer; broadened sales tax base to accommodate commodities that high-income households consume (Hoynes & Patel, 2015). 
Fourth, states should shun tax cuts and costly tax shifts aimed at the wealthy. In this sense, states can realize economic equality primarily by ratifying tax credits targeted to low- and moderate-income taxpayers as well as by raising standard deduction, rather than cutting top income tax rates. 
Conclusion
I believe that a responsible approach to tax is a fundamental part economic growth, well-functioning society.  As such, states and policymakers should take actions such as levying higher rates on high-income taxpayers and also by stopping itemized deductions, expanding inherited wealth taxes, boosting incomes among low- and moderate-wage households by decreeing state earned income tax credits among others.
In my opinion, states and policymakers should be interested in implementing the equitable system for pursuing taxes that have both horizontal equity and vertical equity. Hence, there is a need for states to impose a somewhat larger burden on high-income families, as a strategy for improving the material circumstances of lower-income households thereby slowing the worsening expansion of economic inequality.
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